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      MARKETS IN BRIEF 

 China and France signing deals 

China and France signed contracts totaling $15bn during a visit by 

President Emmanuel Macron, a Chinese government official told a 

news briefing on Wednesday. Deals were struck in the fields of 

aeronautics, energy and agriculture, including approval for 20 

French companies to export poultry, beef and pork to China. They 

also agreed to expand a protocol for poultry exports reached this 

year to include duck and geese as well as foie gras, and to work on 

a protocol allowing France to export pig semen to China, according 

to a statement from the French president's office. Macron arrived in 

China on Monday and was due to leave later on Wednesday. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1087 0.11% 

GBP/$ 1.2893 0.07% 

AUD /$ 0.6905 0.17% 

$/JPY 109.01 0.14% 

$/CAD 1.3155 0.02% 

Gold $ 1485.83 0.16% 

WTI $ 56.82 -0.73% 

BRENT $ 62.40 -0.87% 

AMERICA    

DOW JONES  27492.63 0.11% 

S&P 500 3074.62 -0.12% 

NASDAQ 8434.68 0.02% 

EUROPE     

STXE 600  404.23 0.20% 

CAC 40 5846.89 0.39% 

DAX 13148.50 0.09% 

ASIA PACIFIC     

S&P/ASX 200 6660.16 -0.55% 

NIKKEI 225 23303.82 0.22% 

CSI 300 (China) 3984.88 -0.45% 

MENA    

Saudi Arabia 7782.28 1.69% 

Dubai 2687.77 -0.70% 

Qatar 10332.99 1.01% 

BONDS    

U.S. 10-year 1.8496 -0.0088 

German Bund 10-yr -0.3030 0.0060 

AU 10-year 1.2710 0.0700 
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 Global markets rally paused as investors awaited new 

developments regarding trade talks, especially after China 

demanded the Trump administration to roll back tariffs.  

 Asian shares dropped for the first time following four gaining 

sessions. U.S. stocks ended mixed yesterday. 

 Safe-haven Japanese yen traded higher after hitting its lowest  

level against the dollar since August.  

 U.S. Treasury yields fell slightly. 10-year yield hit yesterday 1.8708%, 

its highest since September 16. 

 Chinese yuan steadied close to the psychological level of 7. 

Offshore yuan hit yesterday 6.9866, its highest since August 2. 

 Australian dollar firmed up before Trade data tomorrow at 2:30 LT. 

 Gold prices edged higher after dropping yesterday 1.73%, its 

worst daily performance since late September. 

 Oil prices retreated today, dragged down by bigger-than-

expected rise in inventories. Traders will shift attention to the 

official EIA weekly report at 17:30 LT. 

 Most Gulf stock markets had a positive session yesterday, tracking 

global trend. 



China tightened pricing on its first bond offering in Europe’s common currency since 2004 after pulling in nearly 20bn 

euros of investor orders. The sovereign priced four billion euros of notes across seven, 12 and 20-year maturities, 

according to Bloomberg sources. The most popular tranche was a 2bn-euro 7-year note that received more than 

9.25bn euros of investor bids. Those notes priced at 30 basis points above mid-swaps and as much as 20 bps inside an 

initial target. The MoF has returned to the euro market as attractive rates drive a flood of issuance in the currency. 

 German manufacturing showing signs of life 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.15 3.62% 

SOLIDERE—B 5.29 11.60% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 China’s first Euro bond sale in 15 years 

The German economy saw a glimmer of hope at the end of Q3, with factory orders increasing for the first time in 

three months. Demand rose 1.3% in September, far exceeding estimates of a 0.1% gain. The jump was driven by solid 

pickup in investment and consumer goods, with demand from outside the euro area providing a particular boost. 

Yet orders were still down 5.4% from the previous year, suggesting momentum will continue to be weak. Germany 

probably went into a technical recession during the last quarter, and the labor market started to deteriorate. 

 Hope for Eurozone banking union 

German Finance Minister Olaf Scholz sought to break the deadlock in discussions over European banking integration 

by signaling the country may drop its opposition to a key part of the plan. Germany is ready to consider some form of 

joint deposit insurance, something that would “significantly enhance” the resilience of national systems, he wrote in 

the Financial Times. Such a move has so far been blocked by Berlin and allies such as the Netherlands, who say that 

risks in the banking system need to be reduced before moving forward. 

The Japanese yen advanced against the dollar on short-covering as investors weighed Chinese demands for the 

Trump administration to roll back tariffs. Japan’s currency also rose against all the other Group-of-10 peers. China is 

seeking the removal of some tariffs before leader Xi Jinping agrees to take the politically risky step of heading to the 

US to sign a deal. Major currencies were range bound.  

The US dollar held onto overnight gains against the yen and the euro after better-than-expected data on the US 

services sector, but some analysts warn it will be difficult to shake lingering concern about the global economic 

outlook. The yield on benchmark 10-year Treasury notes fell to 1.8496% in Asia on Wednesday, while the two-year 

yield fell slightly to 1.6207%. The dollar traded at 109.01 yen, close to its highest since Aug. 1. The greenback also 

changed hands at $1.1087 per euro, approaching its highest level since Oct. 16. The dollar index against major 

currencies .DXY was little changed at 97.842 in early Asian trade after rising 0.37% the previous day. The Swiss franc 

changed hands at 0.9926 to the dollar following its 0.5% fall the previous day, while gold tumbled 1.73% on Tuesday 



and last stood at $1,485.83 per ounce, near the lower end of its trading range over the past month. The euro stood at 

$1.1087, having dropped 0.49% on Tuesday and was not far from a near 3-week low of $1.10635 hit in US trade on 

Tuesday. Hopes that the Trump administration could roll back some of the tariffs it imposed on goods from China as 

part of a "phase one" US-China trade deal boosted risk sentiment in financial markets. A survey on the vast US service 

sector published on Tuesday showed that business sentiment had improved in October from a three-year low in 

September. The ISM non-manufacturing sector index rose to 54.7 from 52.6 in September, beating market 

expectations. The rebound is a welcome sign for dollar bulls as a fall in the index would have suggested that malaise 

in trade war-hit manufacturers was infecting the service sector, too. The data came after strong a US employment 

report on Friday.  The positive mood spilled over to the risk-sensitive Australian dollar, which changed hands at 

$0.6905. It was little changed on the day but has maintained gains of 3.4% since hitting a 10-1/2-year low on Oct. 2. 

China’s onshore yuan and government debt futures rose on Wednesday, a day after a surge of optimism around 

trade talks between China and the US pushed the local currency to three-month highs and a medium-term rate cut 

boosted bonds. But the moves on the day were restrained, suggesting that investors are waiting on further 

developments on trade talks, as well as more clarity on policy easing, analysts say. The onshore spot yuan opened at 

6.9967 per dollar, but later trimmed its gains. It was trading at 7.0011 per dollar around, stronger than Tuesday’s late 

session close of 7.0058 per dollar. The yuan broke through the psychologically important 7-per dollar level to touch 

6.9880 earlier on the previous day, its firmest level since Aug. 2. The rise in the onshore yuan on Wednesday came 

after the People’s Bank of China (PBOC) set its daily reference rate for the currency’s trading band at 7.0080, its 

strongest level since Aug. 8. The offshore yuan, which had earlier strengthened against the dollar, lost ground in 

afternoon trade.  

Oil prices fell on Wednesday, pulled down by a larger-than-expected build in US crude stocks, after gaining for three 

sessions on expectations of an easing in US-China trade tensions. Brent crude futures stood at $62.40 a barrel, down 

0.87%. Brent settled up 1.3% on Tuesday. US West Texas Intermediate (WTI) crude futures fell 0.73%, to $56.82 per 

barrel, having closed up 1.2% in the previous session. US crude inventories rose by 4.3mn barrels in the week ended 

Nov. 1 to 440.5mn barrels, according to data from the American Petroleum Institute (API) released on Tuesday. That 

was nearly triple analysts’ forecast for an increase of 1.5mn barrels. Official data from the Energy Information 

Administration (EIA) is due later on Wednesday. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—11:00 Eurozone Final Services PMI 51.8 51.8 

EUR—12:00 Eurozone Retail Sales MoM 0.10% 0.30% 

USD—15:30 US Prelim Unit Labor Costs QoQ 2.20% 2.60% 

CAD—17:00 Canada Ivey PMI 49.3 48.7 

USD—17:30 EIA Weekly Report 1.9m 5.7m 

USD—20:01 US 10-yr Bond Auction - 1.59/2.4 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Thursday: AU Trade Balance, German Industrial Production, UK Halifax HPI, EU Economic Forecasts, UK BoE Inflation Report and 

Policy Decision, US Initial Jobless Claims 

Friday: AU RBA Policy Statement, China Trade Balance, German Trade Balance, Canada Jobs Report, US Consumer Sentiment 



CURRENCIES LAST 1D YTD 

DXY 97.842 -0.14% 1.74% 

EUR/$ 1.1087 0.11% -3.31% 

GBP/$ 1.2893 0.07% 1.09% 

AUD /$ 0.6905 0.17% -2.04% 

NZD/$ 0.6383 0.13% -5.00% 

$/JPY 109.01 0.14% 0.62% 

$/CAD 1.3155 0.02% 3.67% 

$/CHF 0.9926 0.03% -1.06% 

$/SEK 9.6279 0.25% -8.05% 

$/NOK 9.1769 -0.03% -5.84% 

$/DKK 6.7387 0.13% -3.37% 

$/TRY 5.7578 -0.08% -8.14% 

EUR/GBP 0.8599 -0.04% 4.54% 

EUR/JPY 120.87 0.02% 4.11% 

EUR/CHF 1.1005 -0.10% 2.27% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1485.83 0.16% 15.86% 

Silver Spot  $/Oz 17.53 -0.23% 13.19% 

Platinum Spot  $/Oz 925.11 -0.41% 16.29% 

Palladium Spot  $/Oz 1772.83 -0.37% 40.50% 

COPPER $/lb 268.75 -0.48% 1.57% 

WTI $/bbl 56.82 -0.73% 25.10% 

BRENT $/bbl 62.40 -0.87% 16.00% 
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 EQUITIES & BONDS 

Asian shares fell on Wednesday for the first time in four trading sessions as investors awaited new developments that 

might scale back a bruising trade war between the US and China. MSCI's broadest index of Asia-Pacific shares 

outside Japan eased 0.12%. Australian shares were down 0.55%, Chinese stocks fell 0.45%, Japan's Nikkei stock index 

rose 0.22%. Treasury yields fell slightly and crude oil futures fell as investors took a breather as US and Chinese 

negotiators continued their efforts to seal a preliminary trade deal. The world’s two biggest economies have signaled 

they are pushing hard for a ‘phase one’ trade agreement, possibly some time this month. US stock futures erased 

earlier losses to inch 0.01% higher on Wednesday in Asia after the S&P 500 gave up just 0.01% on Tuesday, having 

reached a record high in the previous trading session. Traders and investors hope a preliminary Sino-US trade pact will 

roll back at least some of the punitive tariffs that Washington and Beijing have imposed on each other’s goods, but it 

is still uncertain when or where US President Donald Trump will meet Chinese President Xi Jinping to sign the 

agreement. 

In the US, the benchmark S&P 500 edged lower on Tuesday, as investors paused in the wake of a rally buoyed by 

hopes of a trade deal between the US and China that sent the three main US stock indexes to record highs in the 

previous session. While there was growing optimism over a deal, investors have also shown caution, pushing up value 

stocks over growth names over the past few sessions. The Russell 1000 value index has climbed nearly 2% over the 



 COMPANY NEWS HEADLINES 

 The Federal Communications Commission on Tuesday released its order approving T-Mobile US Inc's proposed 

$26.5bn tie-up with Sprint Corp in a vote split along party lines. 

 Altice USA Inc missed expectations for Q3 results on Tuesday due to weakness at its pay-TV division and the cable 

TV provider cut its full-year sales forecast, sending its shares down 10%. 

 Devon Energy Corp reported a much smaller quarterly profit on Tuesday, as the US oil and gas producer's year-

earlier quarter included a $2.2bn gain from the sale of its stake in pipeline operator EnLink Midstream. 

 Tinder-owner Match Group Inc forecast Q4 revenue below Wall Street estimates on Tuesday as it faces stiff 

competition from rival online dating services, sending its shares down about 15% in extended trading. 

 Norwegian Air on Tuesday raised 2.5bn crowns ($272.31mn) to meet the struggling airline’s cash needs through 

2020 with its third share sale in two years and a bond issue. 

 Japanese trading house Mitsubishi Corp said on Wednesday it will shut down a Singapore unit that trades crude 

oil and petroleum products after alleging earlier that a trader racked up $320mn of losses in unauthorized 

trading.  

 Mallinckrodt Plc said on Tuesday it has received a subpoena from the US Securities and Exchange Commission for 

documents related to the drug-maker's lawsuit against the US Department of Health and Human Services (HHS). 

 US oil producer Whiting Petroleum Corp reported a quarterly loss on Tuesday, hit by weaker crude and natural 

gas prices. 

 LendingClub Corp reported a smaller Q3 loss on Tuesday, as it matched more lenders and borrowers on its peer-

to-peer lending marketplace. 
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past three sessions compared to a gain of 0.8% for the Russell 1000 growth index. Keeping some tentativeness intact, 

China is pushing President Donald Trump to remove more tariffs as part of the “phase one” deal, which may be 

signed this month, according to latest reports. Financials, a big weight for value stocks, rose 0.42% as benchmark US 

Treasury yields hit a six-week high and energy, gained 0.45% as oil climbed more than 1% as the best performing S&P 

sectors. The rate-sensitive real estate sector dropped 1.76%. The S&P 500 and the Nasdaq closed at record highs for a 

second session on Monday, while the Dow hit a record high for the first time since July. Apart from hopes of a 

resolution to the trade war, stocks have received a boost from a largely better-than-expected Q3 earnings season, 

the Fed’s interest rate cut and upbeat economic data. Data on Tuesday showed the reading on the ISM services 

index improved to 54.7 in October from 52.6 in September, above expectations of 53.4, according to economists 

polled by Reuters, easing concerns that a slowdown in the manufacturing sector was spreading to other parts of the 

economy. Earnings for the quarter are now expected to dip 0.8%, an improvement from the 2.2% decline expected 

on Oct. 1. A 2.05% rise in Boeing Co’s shares provided the biggest boost to the blue-chip Dow Jones index after 

Chairman Dave Calhoun said the company’s board believed CEO Dennis Muilenburg “has done everything right” 

following two fatal crashes of its 737 MAX jet. Helping the Nasdaq advance was Adobe Inc, which gained 4.25% as 

the Photoshop software maker raised its Q4 digital media annualized recurring revenue target and gave a strong 

forecast for fiscal 2020. Uber Technologies Inc fell 9.85% as the ride-hailing service posted a bigger Q3 loss from a year 

earlier. 

Most major Gulf markets closed higher on Tuesday, boosted by financial stocks and mirroring a rally in global 

markets amid hopes for a U.S.-China trade agreement. Saudi Arabia's index added 1.69%, with National Commercial 

Bank, the kingdom’s largest lender, jumping 4.4% and Al Rajhi Bank up 1.9%.   

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27492.63 0.11% 17.86% 

S&P 500 3074.62 -0.12% 22.65% 

NASDAQ 8434.68 0.02% 27.12% 

S&P/TSX 16681.92 0.07% 16.47% 

EUROPE LAST 1D YTD 

STXE 600  404.23 0.20% 19.72% 

FTSE 100 7388.08 0.25% 9.81% 

CAC 40 5846.89 0.39% 23.59% 

DAX 13148.50 0.09% 24.52% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6660.16 -0.55% 17.95% 

NIKKEI 225 23303.82 0.22% 16.43% 

TOPIX 1694.45 0.02% 13.41% 

CSI 300 (China) 3984.88 -0.45% 32.36% 

MENA LAST 1D YTD 

Saudi Arabia 7782.28 1.69% -0.57% 

Abu Dhabi 5154.12 0.86% 4.81% 

Dubai 2687.77 -0.70% 6.47% 

Qatar 10332.99 1.01% -0.11% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.8496 -0.0088 -0.8346 

Germany -0.3030 0.0060 -0.5450 

U.K. 0.7680 -0.0070 -0.5090 

Australia 1.2710 0.0700 -1.0470 

 TOP SELECTED NEWS 
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Euro zone September producer prices post minimal rise 

(Reuters) Euro zone industry prices edged up slightly in September after a larger fall in the previous month, official 

estimates showed on Tuesday, as the bloc continues to struggle with low inflation. The EU statistics agency Eurostat 

said prices at factory gates in the 19 countries sharing the euro rose by 0.1% in Sept. on the month, in line with the 

Reuters consensus, and after a 0.5% fall in Aug. On the year, prices dropped by 1.2%, also in line with  expectations. 

SoftBank Group plunges to $6.5 billion quarterly loss as tech bets stumble 

(Reuters) SoftBank Group Corp plunged on Wednesday to a quarterly loss that was far larger than analysts’ 

estimates, hit by the falling valuations of some of its biggest tech bets such as WeWork and Uber Technologies. The 

Japanese investment giant recorded an operating loss of 704bn yen ($6.46bn) in the July-September quarter. 

SoftBank recorded an operating profit of 706bn yen in the same period a year earlier. The loss compared with an 

operating loss of 48bn yen forecast on average by four analysts, according to Refinitiv. The group’s Q1ly loss in 14 

years casts doubt on founder Masayoshi Son’s high-risk strategy of investing in cash-burning startups, as he is trying to 

raise a second giant investment fund. 
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SocGen equities trading slumps 20% in blow to Oudea's revamp 

(Bloomberg) Societe Generale SA saw a steep decline in equity-trading revenue and missed earnings estimates as 

CEO Frederic Oudea grapples with negative interest rates and a slimmed-down investment bank. The business of 

buying and selling equities, a traditional strength, did worse than most peers, sliding 20% in Q3 from a year earlier, 

SocGen said on Wednesday.  

Xerox considers bid for PC maker HP - WSJ 

(Reuters) Xerox Holdings Corp is considering making a cash-and-stock offer for personal computer maker HP Inc at a 

premium to its market value of $27bn, the Wall Street Journal reported on Tuesday. Xerox's board discussed the 

possibility on Tuesday, the newspaper said, citing people familiar with the matter. There is no guarantee that Xerox 

will follow through with an offer or that one would succeed, it added.  

Walgreens Boots is said to review potential take-private 

(Bloomberg) Walgreens Boots Alliance Inc., led by CEO Stefano Pessina, has been reviewing a potential deal to take 

the company private in what could become the largest leveraged buyout in history, people familiar with the matter 

said. The company has recently held informal talks with private equity firms including KKR & Co., the people said, 

asking not to be identified because the information is private. Pessina is Walgreens Boots’s largest shareholder with a 

stake of about 16%, according to data compiled by Bloomberg. 

Japan's Subaru cuts annual profit outlook on yen, typhoon impact 

(Reuters) Subaru Corp lowered its annual profit forecast on expectations of a stronger yen and the impact on 

production from a typhoon last month, driving its shares down as much as 4.5%. Japan’s smallest major automaker, 

which is owned a fifth by top-ranked Toyota Motor Corp, cut its forecast for operating profit to 220bn yen ($2bn) for 

the year ending March 2020, from a previous forecast of 260bn yen. 

IBM, Bank of America team up to launch financial services-specific cloud 

(Reuters) International Business Machines Corp said on Wednesday that it has built financial services-specific cloud 

technology in collaboration with Bank of America Corp, which will be the first major bank to use the platform. The 

public platform, IBM’s first industry-specific cloud, is designed to meet the high regulatory, security and resiliency 

standards required of the financial services industry. 

Volvo Cars to trace battery cobalt using blockchain technology 

(Reuters) Volvo Cars said on Wednesday it will make the cobalt used in its batteries globally traceable using 

blockchain technology, following an agreement with its two battery suppliers, China’s CATL and South Korea’s LG 

Chem. Volvo, owned by China’s Geely Holding, has lined up deals with CATL and LG Chem covering the battery 

supply over the coming decade for next generation Volvo and Polestar models, including the recently launched 

electric model XC40 Recharge. 

Australia to press Facebook for details on Libra cryptocurrency: newspaper 

(Reuters) Australia’s financial regulators may force Facebook to reveal details about its plans for a global 

cryptocurrency called Libra after the company failed to allay the watchdogs’ concerns, The Australian newspaper 

reported on Wednesday. The newspaper said eight Australian regulators had agreed to use their formal powers to 

press Facebook on its plans to launch the so-called “stablecoin” digital currency following an unsatisfactory meeting 

with the company in October. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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